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Abstract 
The aim of the paper is to evaluate the differences on the reporting performance choices between the comprehensive income and 
the net profit in period of financial crises. In the first part this paper reports on the choice made by companies in their statement 
of comprehensive income with respect to the IAS/IFRS options. In the second part the calculations of Return on Equity (ROE), 
ROE Comprehensive Income (ROE CI) and Earnings per Share (EPS) are presented. Some of the data are compared with the 
Italian data. Statistical method is applied for the purpose of this research.  
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1. Introduction 
The main purpose of the paper is to evaluate the differences on the reporting performance choices between the 
comprehensive income and the net profit in period of financial crises. The research shows if the company reports 
comprehensive income for performance evaluation of return on equity is superior to net profit.  
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In the first part the paper reports on the choice made by companies in their financial statements International 
Accounting Standards (IAS) / International Financial Reporting Standards (IFRS) concerning presentation of the 
statement of comprehensive income. 
In the second part the calculations of Return on Equity (ROE), ROE Comprehensive Income (ROE CI) and 
Earnings per Share (EPS) are presented and the variations across companies in size and sign of Other 
Comprehensive Income (OCI) are illustrated.  
The effects of IFRS on financial ratios in the areas of profitability are discussed and verified using a sample of 
Italian and Czech companies. 
The new research was based on one previous research (Gazzola and Amelio, 2013) but we compared some of the 
data with the Italian data. We investigate these questions using the 2010, 2011 and 2012 IFRS annual reports of 
companies based in two European countries: Czech Republic and Italy. Statistical method is applied for the purpose 
of this study. The analysis on the impact of OCI on company performance clearly requires further study, yet the 
results obtained in this study allow us to offer various reflections on the application in Czech Republic and in Italy 
of IAS/IFRS, with regard to comprehensive income. 
2. Statement of Comprehensive income (TCI) and the two alternatives 
The concept of comprehensive income was introduced in the United States (U.S.) Conceptual Framework since 
1985 and it is defined: the change in equity (net assets) of an entity during a period from transactions and other 
events and circumstances from nonowner sources. It includes all changes in equity during a period except those 
resulting from investments by owners and distributions to owners. (Financial Accounting Standard Board – FASB – 
Elements, par. 70). In 1997, after 12 years, the separate reporting of comprehensive income was introduced in the 
US accounting standards, (Statement of Financial Accounting Standards – SFAS – No. 130 Reporting 
Comprehensive Income) (Pozza, 2000 p. 83). In Canadian standards was introduced in 2005 (Canadian Institute of 
Chartered Accountants – CICA – Handbook: Section 1530 Comprehensive income) and in the International 
Financial Reporting Standards in 2007 (IAS 1 Presentation of Financial Statements, revised in 2007).  
Comprehensive income is an important development in the evolution of accounting standards and a central notion 
in the conceptual framework of IFRS. Comprehensive income includes all measures of income, meaning it is the 
sum of traditional net income (NI) and also the effects of changes recorded in “other comprehensive income” (OCI) 
(Cimini, 2013). It reflects all revenues, expenses, gains and losses that are to be recognized according to accounting 
standards during a period, and is summarized in the Statement of Comprehensive Income.  
There are two options for the presentation of the statement of comprehensive income: 
x a single statement of comprehensive income whereby one document must show the expanded income TCI, as the 
algebraic sum of two partial results: NI and the balance of other components of output OCI. 
x two separate statements: the first (income statement) containing the components of NI (separate income 
statement) and a second that, starting from NI exposes the other components of income (statement of 
comprehensive income). This is the two statement approach, whereby the overall performance of the company is 
to be found in two separate documents: the income statement which highlights the net income and the statement 
of comprehensive income in which, starting from the NI, all the other components of result and finally the 
“extended” result are shown (TCI). 
3. ROE and ROE Comprehensive Income 
The concept of Comprehensive Income has attracted strong criticism with regards to the risk of higher volatility 
of the indicator especially in the period of crises (Glaserova, 2012), as opposed to the most traditional NI. 
Components of comprehensive income tend to be more volatile than net income. OCI includes items such as the 
unrealized investment gains and losses on certain marketable securities; unrealized gains and losses on derivatives 
used in cash flow hedging; and gains and losses relating to pensions and other post-retirement benefits, foreign 
currency translation adjustments on foreign subsidiaries, revaluation of property, plant and equipment etc. Basically, 
these are items that are politically unpalatable to the accounting standard setters for inclusion in traditional net 
income because of their volatility. 
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OCI is those expenses, gains, revenues and losses which are excluded from net income. These items usually 
appear in other comprehensive income when they have not yet been realized. It is believed that other comprehensive 
income is made to give the management a more comprehensive view of the company’s financial statement.  
ROE CI is a proposed ratios adapted from the traditional ROE. It is similar to ROE except that the 
comprehensive income (disclosed in the statement of comprehensive income) replaces the net profit at numerator. 
The comprehensive income is the sum of the net income from income statement and the annual unrealized gains and 
losses recognized in other comprehensive income (OCI) (Zu ሷlch and Pronobis, 2010). The OCI adjustments are 
mainly revaluations coming from the new fair-value orientation of accounting standards. A higher ratio is better as it 
means that comprehensive profitability is higher as a percentage of assets/equity. A significant difference between 
ROE and ROE CI implies that there is a significant amount of unrealized gains/losses which, in turn, may reveal 
important risk exposures of the company in currencies, interest rates, pension liabilities, derivatives or other. 
4. Methods and Resources 
In the research, for the evaluation of the company’s choices about the TCI we use the financial statement data. In 
particular, we analyze which approach has been adopted by the companies listed on the Czech Republic and Italian 
Stock Exchange for the income statement. We examine the financial statements 2010–2011–2012, published 
according to the IAS 1. We have reviewed current literature and in this paper we assess the impact of CI on the more 
traditional NI during the period 2010–2011–2012 for the Czech Republic companies (Glaserova, 2013) and for the 
Italian companies, pursuant to the information disclosed in Financial Statements in accordance with the IFRS and in 
particular with the IAS 1 (Fernandez and Carro Arana, 2010). From a methodological point of view, the research is 
developed in the following steps: selection of the samples; selection of the documents to be analyzed; choice of 
important data and numbers. 
First we chose the samples. The Czech sample includes the 26 companies listed in 2012 in the “Prague Stock 
Exchange”. We decided to consider the companies listed in the Prime market, those listed in the Standard market 
and in the Start. The Czech Republic stock exchange market is subdivided into Regulated market and Unregulated 
market; while the first is official and regulated, the second one is unregulated, it takes the name of Start market and 
includes trading of Equities, Bonds and Structured products. The Regulated market is in turn divided into Equity 
market, Bond market and Structured products. The subject of our analysis is the Equity market in the dual facet of 
Prime market and Standard market and the Start market by considering, in this case, only the section Equities. 
Companies under our analysis that are part of the Prime market are 14, those that are listed in the Standard market 
are 11, while only 1 company is part of the Start market (the analysis was restricted to only one section, Equities). 
(Gazzola and Amelio, 2012). The Italian sample of companies was taken from Aida, Italian databank. This tool 
allowed us to make a choice based firm size. The Italian sample group will not include companies of the financial 
sector, such as banks, insurances and real estate firms. The financial sector remains “under-researched” in literature 
and according to Nobes (Kvaal & Nobes, 2010) this is justifiable because of different legislation on certain 
accounting items specific to these sectors. The choice of the largest companies in Italy, in terms of size, was based 
on their greater influence on equity markets (Cairns et al. 2011), as well as greater attention to compliance with 
IFRS, primarily focused on the needs of the global investor community (Chaplinski, Ramanchad, 2000; Wu, Kwok, 
2002).  
In the second step the analysis of the financial statements for the year 2010–2011–2012 published on the website 
of the Czech Stock Exchange and published from the Italian companies, has been made. First of all, the attention 
was focused on the election between one of the two formats of income statement.  
In the third step the research consider: the indicators: ROE, ROE CI and EPS; the check of the relationships 
between ROE CI and the potential information of financial statements. The discussion was supported with statistical 
analysis. The final phase of this investigation concerns an examination of the impact generated by other 
comprehensive income on the measure of performance of the companies in the sample. To this end, the values of net 
income, total comprehensive income and equity were extracted in order to estimate the main performance indicators 
calculated through procedures that take account of OCI.  
The paper emphatically aims to contribute to the literature on accounting policy choice with respect to choice 
made by the companies about the TCI in the IFRS financial statement. In addition, pro forma calculations on Return 
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on Equity (ROE) and Earnings per Share (EPS) are presented that illustrate, in effect, the variation across companies 
in size and sign of OCI.  
5. Results and Discussion 
5.1.  The approach 
The research start with the analysis of the the form adopted by the editors of the consolidated financial statements 
in the composition of the income statement, with particular reference to one of the two major areas of discretion 
granted by the European legislator: the type of approach. 
The sample analyzed is composed by the companies listed on the stock market in the Czech Republic for the 
years 2010, 2011 and 2012. In particular, the companies listed in 2010 are 15 (Prime market), the companies listed 
in 2011 are 29 (14 in the Prime market, 14 in the Standard market and 1 in the Start) and the companies listed in 
2012 are 26 (14 in the Prime market, 11 in the Standard market and 1 in the Start). To standardize the analysis we 
only have considered the companies that, starting from 2010, are being listed on the Prime market of the Prague 
Stock Exchange till 2012. To make a comparison with the Italian situation, we selected a sample of companies listed 
on the Italian stock market through the analysis AIDA databank, so we chose the 12 companies with the highest 
turnover. The Fig. 1 show that 73 % of the companies listed on the Prime Market of the Czech Republic has opted 
for the two statement approach, while only the remaining 27 % took the opposite approach. We get a similar 
situation considering the sample of Italian society. Even in this case, most of the companies analyzed (92 %) opted 
for the two statement approach while only one company (8 %) opted for the one statement approach. 
 
a       b 
 
 
 
 
 
 
 
 
 
 
 
Fig. 1. (a) Czech Republic; (b) Italy. 
5.2. ROE, ROE CI and EPS in Czech Republic and Italy 
The purpose of this paragraph is to understand if the OCI and, consequently, the TCI, represent useful quantities 
for investors in the process of investments appraisal. Starting from the assumption that the income is the classic 
measure of business performance, we wonder whether the OCI provides additional information for this evaluation 
with respect to the simple net income (Gazzola and Amelio, 2013). 
The proposal of the IASB and the FASB theorized in the 2008 Discussion Paper to draw up a single scheme of 
income statement (a single statement of comprehensive income) in which the net income would be a mere 
intermediate result compared to the Omni comprehensive total comprehensive income, it would seem to bring out 
the orientation of standard setters to the consideration of the OCI and the TCI as key measures of performance 
evaluation, at the expense of the commonly used net income (Le Manh, 2009). 
In this regard, we have analyzed the results of studies conducted on the theme described above and it is possible 
to highlight two opposite guidelines: 
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x The OCI (and the TCI) provide more information than the net income, thereby accepting that the business 
performance is not limited only to the performance under the control of the manager. These studies also 
demonstrate that the net income is not the only useful indicator for the performance appraisal (Biddle and Choi, 
2006; Cahan et al., 2000); 
x The OCI (and the TCI) do not have a greater informational potential than the net income and the use of the 
historical cost is a key element (Cheng, 1998; Dhaliwal et al., 1999; Belkaoui, 1992; Ramond et al., 2007; Ijiri, 
1975; Kanagaretnam et al., 2009; Zülch and Pronobis, 2010). 
On the basis of the studies listed above, most of which analyze the correlation between the CI and the market 
value of the company, the results are conflicting and have more than little critical elements. Therefore, it is difficult 
to conclude that the new quantities introduced by the European legislator (in adherence to what has already 
happened in the USA), are relevant for the evaluation of corporate performance or not and, in particular, it is 
arduous to state that they own a greater information content than that restrained in the net income. 
Although, as we have seen, it is difficult to provide a clear answer to the question on the performance evaluation 
through the use of the CI in place of the NI, however we have proceeded on the way of the construction of some 
indicators in order to investigate different profitability aspects of particular significance. In this way, we have tried 
to explain the results that could be obtained as a result of the use of the new quantities (OCI, TCI) in addition to the 
sizes commonly used (NI). 
The first indicator is the ROE and it is calculated as the ratio between the NI and the equity.  
It is possible to calculate a second indicator which, according to the supporters of the theory on the basis of which 
the OCI and the CI provide higher information than the net income, should be used by investors to evaluate the 
goodness of investments. We refer to a new index comparable to the ROE. If the Return on Equity is calculated as 
the ratio between the net income and the equity, The second indicator is the ROE CI and it represents the ratio 
between the TCI e and net worth (equity). In both cases, it measures the profitability of a company for the investor, 
but, while in the first case it takes into account only the values that are under the control of the manager, in the 
second one the numerator of the ratio also includes all those values that take the name of other comprehensive 
income and that, as explained above, represent the changes in the value of the assets. In particular, both ROE were 
calculated to be able to do a comparison of the results. 
The third indicator we analyzed is the EPS: it is calculated as the net profits divided by daily average shares 
outstanding; by this way, this indicator tells the shareholder what the profit is for every share that they own. For this 
reason we could consider this ratio, as another indicator to evaluate an investment. 
The results of the analysis for the Czech company are summarized in Table 1. 
Table 1. The companies listed on the Prime market of the Czech Republic Stock Exchange. 
  2010 2011 2012 
N. COMPANY ROE ROE CI 
(TCI/E) 
EPS ROE  ROE CI 
(TCI/E) 
EPS ROE ROE CI 
(TCI/E) 
EPS 
1 CETV – Central European Media 
Enterprises LTD 
7.756 6.346 1.57 −17.640 −23.482 −2.71 −86.555 −82.016 −6.96 
2 CEZ 20.770 21.482 88.50 17.560 14.047 76.30 15.795 18.080 77.60 
3 ERSTE Group Bank 6.927 7.731 2.32 −3.706 −5.594 −2.28 3.862 8.507 0.87 
4 FORTUNA Entertainment Group 
N.V. 
38.952 41.271 0.35 28.521 22.044 0.26 25.165 29.030 0.24 
5 KOMERCNI Banka 17.627 18.047 0.04 11.873 18.880 0.02 14.149 24.719 0.04 
6 NWR – New World Resources 10.353 15.011 0.32 17.250 10.315 0.47 −0.165 4.956 −0.02 
7 ORCO Property Group 62.549 62.549 17.77 −18.700 −18.698 −3.66 −10.362 −10.362 −0.04 
8 PEGAS Nonwovens 16.304 19.014 0.23 10.680 8.375 0.15 14.788 14.432 0.23 
9 TELEFONICA 02 CZECH 
REPUBLIC A.S. 
16.781 16.635 38.00 12.568 12.727 27.00 11.186 11.079 21.00 
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10 UNIPETROL A.S. 2.414 2.393 5.17 −18.000 −18.076 −32.61 −11.561 −11.262 −18.83 
11 VIG – Vienna Insurance Group 8.216 9.112 2.97 8.751 3.925 2.87 8.125 16.590 3.17 
 
100 % of the companies considered had a positive ROE and ROE CI (table 1). In subsequent years, because of 
the crisis, 4 companies out of 11 (36 %) showed a negative ROE. The same situation is observed with respect to the 
ROE CI, except that in a case in 2012 in which there is a negative ROE but not a corresponding negative ROE CI 
(this is because the value of the OCI is higher than that of the NI). 
If we accept the thesis that the TCI is the key measure in the performance evaluation, in 2010 the investor would 
be brought to appraise the investment in 7 companies out of 11 (64 %) more positively with respect to the 
assessment based on net income. Conversely, the same decision maker would give a higher vote to the investment 
on the basis of the ROE in 3 companies out of 11 (27 %). One company does not indicate the OCI. In 2011, the 
investor would be brought to appraise the investment in 2 companies out of 11 (18 %) more positively with respect 
to the assessment based on net income. Conversely, the same decision maker would give a higher vote to the 
investment on the basis of the ROE in 8 companies out of 11 (73 %). One company (9 %) does not indicate the OCI. 
In 2012 the investor would be brought to appraise the investment in 8 companies out of 11 (73 %) more positively 
with respect to the assessment based on net income. Conversely, the same decision maker would give a higher vote 
to the investment on the basis of the ROE in 2 companies out of 11 (18 %). One company does not indicate the OCI 
(Fig. 2). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Fig. 2. Difference between ROE and ROE CI in the 3-year period considered (a) 2010; (b) 2011; (c) 2012. 
Another type of analysis that can provide a useful indication to assess the health status of the Czech societies in 
the period considered is the analysis of the algebraic sign of the OIC; the results of this study are summarized in the 
following graph 3. 
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Fig. 3. The algebraic sign of the OCI. 
The years 2010 and 2012 have a similar situation (2010: 7 positive, 3 negative, 1 not indicated; 2012: 8 positive, 
2 negative, 1 not indicated). In 2011, there has been a turnaround: the number of companies with a negative value of 
the OCI has increased compared to the previous year. 
Focusing on the third indicator (EPS), we may notice that in the year 2010, 100 % of listed companies had a 
positive EPS. In the following years, in parallel to the results of the analysis conducted on the ROE, in 36 % of the 
company in question, the value went from positive to negative. 
For the year 2012 we decided to extend the analysis to all 26 companies listed on the Czech stock market. In 
particular, the results are shown in the following Table 2. 
Table 2. The companies listed on the Czech Republic Stock Exchange (2012). 
N. COMPANY MARKET CURRENCY  TCI EQUITY NET 
INCOME 
ROE ROE_CI EPS 
1 BOREALIS Exploration 
Limited 
Prime US$ 1 776 331 1 650 659 −4 913 111 −297.65 107.61 41.92 
2 CETV – Central European 
Media Enterprises LTD 
Prime US$ ‘000 −517 742 631 267 −546 393 −86.55 −82.02 −6.96 
3 CEZ Prime CZK ‘000.000 45 963 254 219 40 153 15.79 18.08 77.60 
4 E4U Standard CZK ‘000 14 981 83 838 14 981 17.87 17.87 6.26 
5 ENERGOAQUA Standard CZK ‘000 79 344 1 696 031 41 421 2.44 4.68 59.00 
6 ENERGOCHEMICA SE Standard EUR ‘000 −9 740 140 271 −9 740 −6.94 −6.94 6.50 
7 ERSTE Group Bank Prime EUR ‘000 1 389 885 16 338 518 631 010 3.86 8.51 0.87 
8 FORTUNA Entertainment 
Group N.V. 
Prime EUR ‘000 14 211 48 953 12 319 25.16 29.03 0.24 
9 JACHYMOV PM – 
Property Management 
Standard CZK ‘000 25 311 450 829 25 311 5.61 5.61 78.15 
10 KOMERCNI Banka Prime CZK ‘000.000 24 862 100 577 14 231 14.15 24.72 0.04 
0
1
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11 NWR – New World 
Resources 
Prime EUR ‘000 37 581 758 253 −1 249 −0.16 4.96 −0.02 
12 OCEL HOLDING SE Standard EUR ‘000 −128 149 872 −128 −0.09 −0.09 0.00 
13 ORCO Property Group Prime EUR ‘000 −44 872 433 039 −44 872 −10.36 −10.36 −0.04 
14 PEGAS Nonwovens Prime EUR ‘000 20 421 141 494 20 924 14.79 14.43 0.23 
15 PHILIP MORRIS CR Standard CZK ‘000.000 2 440 8 196 2 441 29.78 29.77 0.09 
16 PRAZSKE SLUZBY Standard CZK ‘000 51 680 3 690 524 51 680 1.40 1.40 17.68 
17 RMS MEZZANINE Standard CZK ‘000 −34 095 2 111 023 −57 867 −2.74 −1.62 −0.05 
18 SPOLEK CH.HUT.VYR Standard CZK ‘000 −190 984 1 354 649 −187 673 −13.85 −14.10 −49.30 
19 STOCK - Spirits Group Start EUR ‘000 33 008 114 152 26 097 22.86 28.92 N.I. 
20 TELEFONICA CR  Prime CZK ‘000.000 6 711 60 574 6 776 11.19 11.08 21.00 
21 TMR – Tatry mountain 
resorts 
Prime EUR ‘000 10 169 276 416 10 186 3.69 3.68 0.15 
22 TOMA Standard CZK ‘000 103 429 2 785 979 88 484 3.18 3.71 66.42 
23 UNIPETROL  Prime CZK ‘000 −3 325 626 29 528 493 −3 413 886 −11.56 −11.26 −18.83 
24 VET ASSETS Standard CZK ‘000 −2 069 8 482 −2 069 −24.39 −24.39 0.00 
25 VGP NV Prime EUR ‘000 11 579 151 260 11 579 7.66 7.66 0.17 
26 VIG – Vienna Insurance 
Group 
Prime EUR ‘000 954 249 5 751 867 467 324 8.12 16.59 3.17 
 
According to the table, if we accept the thesis that the total comprehensive income is the key measure in the 
performance evaluation, in 2012 the investor would be brought to appraise the investment in 13 companies out of 26 
(50 %) more positively with respect to the assessment based on net income. Conversely, the same decision maker 
would give a higher vote to the investment on the basis of the ROE in 5 companies out of 26 (19 %). Finally 8 
companies does not indicate the OCI (31 %). According to the EPS, 6 companies (23 %) assume a negative value. 
Focusing on the sample of Italian companies, we can observe the results shown in Table 3. 
Table 3. The companies listed on Italian Stock Exchange (2012). 
N. COMPANY CURRENCY  TCI EQUITY NET 
INCOME 
ROE ROE_CI EPS 
1 ENI S.p.A. EUR ‘000.000 5 444 61 845 4 298 6.95 8.80 1.06 
2 ENEL S.p.A. EUR ‘000.000 965 53 158 2 075 3.90 1.82 0.09 
3 TELECOM ITALIA S.p.A. EUR ‘000.000 −2 649 23 012 −1 277 −5.55 −11.51 −0.08 
4 SARAS S.p.A. EUR ‘000.000 −90 115 1 196 698 -90 101 −7.53 −7.53 −9.71 
5 POSTE ITALIANE S.p.A. EUR ‘000 3 152 324 5 650 526 1 032 492 18.27 55.79 0.79 
6 EDISON S.p.A. EUR ‘000.000 76 7 187 86 1.20 1.06 0.01 
7 ERG S.p.A. EUR ‘000 179 086 1 971 102 199 900 10.14 9.09 1.04 
8 SAIPEM S.p.A. EUR ‘000.000 968 4 823 987 20.46 20.07 2.10 
9 FERROVIE DELLO STATO ITALIANE EUR ‘000.000 −15 36 401 381 1.05 −0.04 N.I. 
10 WIND telecomunicazioni S.p.A. EUR ‘000 −125 171 1 197 053 −123 886 −10.35 −10.46 0.85 
11 FINCANTIERI S.p.A. EUR ‘000 5 817 956 537 15 463 1.62 0.61 0.01 
12 ATLANTIA EUR ‘000.000 647 5 448 830 15.23 11.88 1.25 
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If we adhere to the view of those who argue that ROE CI has an information potential higher than the ROE, 
investors will give a greater value to investments in 2 out of 12 cases. on the contrary, joining the opposite approach, 
investors will give a greater value to investments in 10 to 12 cases. According to the EPS, 2 companies (17 %) 
assume a negative value. 
The difference between ROE and ROE CI for the Italian companies and a value of OCI positive / negative are 
shown in Fig. 4. 
 
a                b 
 
 
 
 
 
 
 
 
 
 
 
 
Fig. 4. (a) ROE – ROE CI; (b)The algebraic sign of the OCI. 
From the comparison between Italy and the Czech Republic we may notice that the number of companies with a 
negative ROE (and ROE CI) in 2012 is similar in both samples. The major difference concerns the number of 
companies that has a positive / negative value of the OCI; if in the Czech Republic the sample is dominated by 
companies with a positive value, in Italy there is a prevalence of societies with a negative value of the OCI. 
6. Conclusion 
According to the analysis carried out, the results obtained were the following:  
x The majority of the companies in the Czech Republic and Italy has opted for the two statement approach. 
Considering the Czech societies in the years 2010, 2011 and 2012, 73 % of companies has opted for the former 
approach and 27 % for the one-statement approach and there have been no changes in the adopted approach. 
Considering the Italian company, the % of companies that has opted for the two statement approach rises to 
92 %, compared to 8 % who has taken the opposite approach. 
x Over the years considered (2010, 2011 and 2012), the overall economic situation of Czech companies listed on 
the stock market has worsened; in support of this thesis there is the sign of the ROE: in 2010 it was positive in 
100 % of cases, while in subsequent years this proportion dropped to 64 %. 
x Similar conclusion can be reached by analyzing the sign of the third indicator calculated, that is the earnings per 
share (EPS). 
x The dates of the research show that the comprehensive income increases the information for the evaluation of the 
goodness of the investment and therefore it is useful to calculate it because the comprehensive income 
incorporates unrealized gains and losses that bypass the profit of the income statement. 
Comprehensive income is becoming increasingly important as an indicator of corporate performance. This 
configuration of the company performance is much more adherent with the market reality than the net income. For 
this reason, the investors, in the valuation of investments, should use the indicator ROE CI in place of ROE; this 
because, as repeatedly stated, the TCI has a potential informational higher than that of the net income traditionally 
considered. A measurement of the shareholders equity performance such as the ROE CI shows the market impact 
much more clearly, as happened with the serious current crisis, if an inclusive-concept of income is used as opposed 
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to the more traditional measure of the net income, providing better information for users and particularly for 
investors.  
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